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Welcome to our quarterly newsletter
Thank you for sending through your positive feedback regarding the
changes to our Quarterly newsletter – it is very much appreciated! Our
intent is to produce articles of interest to you, as well as delivering up to
date economic and market data.
Last month I endeavoured to start the journey of ‘MiQ discovery’, which
I’ll continue this quarter: MiQ has 20 highly educated, experienced and skilled Advisers. 50%
of our Advisers are women, which apparently is unusual – but we
think it’s awesome!
We look after $1.7B of your money; a responsibility we take very
seriously.
Our initial founders from 2006, David Brown and Joyce Carkeek, are
still with the Practice and remain passionate about providing great
advice to our clients. David is Chairman of the MiQ Board and was
our Adviser of the Year for 2019-20. Joyce proudly leads one of the
largest Asian advice businesses in the nation.
Our Wynnum office, under the leadership of Jon Petie has been our
Champion office for the past 2 years.
Our feature article this quarter is about our wonderfully successful
Mortgage and Lending business, with the self-titled World’s Best
Mortgage Broker’, Donna Sgangarella providing incredible service.
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In future editions, you’ll continue to learn more about the people and
the values of MiQ, as we attempt to deliver on our aspiration to become
Australia’s finest boutique private wealth practice.
Kindest Regards,

steve.watts@miqprivate.com.au
0409 712 800
Website: www.miqprivate.com.au
Facebook: miqprivatewealth/

Steve Watts

CEO
MiQ Private Wealth
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Record Low Home Loan Rates

Record Low Interest Home Loan Rates

The official interest rate set by the Reserve Bank of Australia is at a record low of 0.10%. While this is not
good for our client’s cash investments it is great news for anyone with a mortgage. The Reserve Bank
of Australia (RBA) cut rates to their rock-bottom levels on Melbourne Cup day last year, saying they will
likely keep the cash rate unchanged for up to three years.

Will rates go even lower?

Each month the Reserve Bank Governor, Dr Philip Lowe makes a statement. To date, Dr Lowe has said it
is "extraordinarily unlikely" the bank will move the cash rate into negative territory.

So how does negative interest rate policy work?

The big commercial banks have deposit accounts with the Reserve Bank, to record the value of their
Exchange Settlement balances. That is a fancy way of saying the commercial banks, bank with the
Reserve Bank. Normally the big banks receive a return on their accounts much like a regular customer
would receive on their deposit accounts — only the rate is the cash rate. In making the cash rate
negative, the Reserve Bank effectively charges the commercial banks for holding money with it. Most
banks, the thinking goes, would shudder at the thought of paying the RBA to hold their cash overnight,
so they would try to lend it out instead. Therefore, it is understood to be a stimulus policy — because it is
thought to encourage lending. That is the theory anyway.
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Record Low Home Loan Rates
CONTINUED

Now’s the time!

If you have a home loan, or your family or friends have home loans, then there has never been a better
time to talk to us to ensure you have the most competitive interest rate. From my experience a lot of
banks will offer lower rates to entice new clients and not pass on the same rates on to their existing loyal
customers. I call this a loyalty tax. The bank is essentially taxing you for being loyal. I strongly encourage
you to review your loans yearly to ensure you are doing all you can to repay your debt as fast as you can.

What to do if you are paying a loyalty tax

If you have a “3” at the start of your interest rate it is time to shop around. Home loan rates now start
with a “1” or “2”. A lot of banks are also looking to get more new clients at present and enticing them with
cash back offers and refinance rebates of up to $4,000. This is given to new clients (not existing) if they
refinance their loans. So not only can you get a lower rate, the bank will thank you when you refinance
with a cash back. There are some fees involved in refinancing, so it is important to seek advice and
understand the costs and benefits. At MiQ Finance we offer a Mortgage Broking service to our clients
and their family and friends. I can review your current home loan or investment loan and make sure you
have the most appropriate product for your needs with the lowest interest rates. So please give me a
call!

Donna Sgangarella
Finance Specialist
M: 0472 814 181
E: donna.sgangarella@miqprivate.com.au
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Top 5 Undiscovered Australian
Holiday Destinations

If there’s one, thin silver lining to the overseas travel bans, it’s that more Australian destinations are being
given their chance to shine. To provide inspiration to people who will be holidaying locally this year and
into next, Webjet has asked its customers to share their favourite undiscovered destinations. About 2,000
Aussies shared their favourites in Webjet’s “Show us your Australia” campaign, and it’s unearthed some
true little-known gems that are worthy of more people’s attention. So, if you’re looking for somewhere a
little less obvious and unique for your upcoming trip, these are the five top locations and landmarks from
the campaign, for a little inspiration –
ORMISTON GORGE, NT - about 135km west of Alice Springs, in the West MacDonnell Ranges, this site is
famous for its magnificent red rock walls and swimming spot potential. There are also excellent walking
tracks.
MAGIC ROCK, VIC - the relatively little-known rock formation along Victoria’s Great Ocean Road is a unique
wonder. The top-heavy rock can be spotted off the coast around Warrnambool and is often missed by
people driving down the famous stretch of road.
LINCOLN’S ROCK, NSW - popular with locals but unknown to visitors, Lincoln’s Rock at Wentworth Falls, in
the NSW Blue Mountains, is a cliff edge that provides jaw-dropping views of the forest-covered Jamison
Valley.
BRIDESTOWE LAVENDER ESTATE, TAS - a magnificent lavender farm in Nabowla, in the state’s northeast,
Bridestowe Lavender Estate is said to be the largest commercial plantation of common lavender anywhere
in the world.
BLUFF KNOLL, STIRLING RANGES, WA - few sunrises are as spectacular as the one seen from the summit
of Bluff Knoll in the Stirling Ranges. At 1095m, it’s the highest peak in southern Western Australia, but the
3km hike to the summit is considered to be achievable for pretty much anyone.
We’d love to hear about your favourite undiscovered holiday destination. Please shoot your adviser an
email and send them some photos, especially if you managed to include Miles in the shot. We will run a
follow up article in a future edition of our newsletter.
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The S.M.A.R.T way to achieve your
New Years Resolutions
Making and breaking New Year’s resolutions is so common it’s become a cliche. But the trouble
with your resolution isn’t you. It’s the resolution itself. Many are vague or too general. They
don’t give you a plan to ensure you get what you want out of it. So instead of making general
resolutions set a SMART goal. A SMART goal is designed to be attainable. It’s much more
than a resolution — it’s a road map to help
you get what you want from life.

SMART is an acronym that stands for:
Specific - A specific goal is clear and
concrete. It identifies what you want to
accomplish and who and what you need to achieve the goal. “Save Money” is not a specific goal.
“Save $5,000 over twelve months by sticking to your budget and saving $96.15 per week” is a
specific goal. To make your goal even more specific, you can include a 'why' when creating it.
For example, perhaps you want to go on a holiday to Hamilton Island. Keep the W words in
mind when making ambitious goals: who, what, when, where, and why.
Measurable - You need a way to track your goals. You can use numbers if you’re trying to reach
a weight-loss, fitness, or financial goal, like in the above example.
Attainable - Your goal should be something you can realistically accomplish. For example,
saving $1 million by the end of the year on a $50,000 salary isn’t an achievable goal. But saving
an extra $100 per month could be. It’s tempting to reach for the moon when making
resolutions, but you’re more likely to stick to your goals if you make them something easier to
achieve. Once you’ve attained your initial goal, you can always make adjustments to stretch
yourself and keep going.
Relevant - A goal should be something you care about and want to do. It should relate to your
life in some way. If you’re happy with your career, there’s no reason to resolve to find a new
job. If you don’t want or need to learn a new language, don’t make it a resolution. Instead, focus
on what you want to get from your life and the areas where you’d like to improve.
Time-Bound - Your goal should have a due date or deadline so you can stay on track and
measure your progress toward achieving it. For some, it’s helpful to break goals into smaller
subgoals, such as losing 1kg per week, attending one networking event each month, or saving
$25 per week. These subgoals can help you feel a greater sense of accomplishment as you go.
If you feel motivated to give SMART goals a try then we encourage you to share these tips with
your friends and family, setting them on the path to success. We can’t wait to hear how you go!
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MARKET UPDATE
DECEMBER 2020

MARKET DEVELOPMENTS DECEMBER 2020
Election come and gone (almost)
The US election has come and gone (almost) and markets have reacted positively to the
likelihood of a Democrat President and a Republican Senate, which would be able to moderate
Democrat policies such as tax increases on corporations and capital gains. The election result,
together with positive developments regarding a vaccine for Covid-19, have seen global share
markets perform very strongly during November.
Overall, we are seeing some positive signs that we believe are supportive of risk assets.
Liquidity in markets remains strong, the equity premium relative to bonds still supports holding
risk assets, and earnings are trending back to pre-Covid levels. Risks still remain, notably the
rising numbers of Covid-19 numbers in Europe and the US, but we believe that, moving forward,
selecting the right underlying investments will become as important as the asset allocation call.

AUSTRALIAN EQUITIES
Much like new year celebrations, Australian shares ended 2020 without fanfare. The ASX 200
added a modest 1.2% in December to end the year up only 1.4% in what was a tumultuous year
for all markets. The IT sector was the best performing in December, returning 9.5% over the
month and 57.8% over the year. Unsurprisingly it was Afterpay that led the tech pack in 2020,
tripling in value as consumers continued to flock online and ditch their credit cards. Afterpay
announced that it exceeded $2 billion of monthly underlying sales in November—more than
double the $1 billion of underlying sales in November 2019.

GLOBAL EQUITIES
Global shares saw mixed performance over 2020, with some markets rebounding strongly in the
second half and others finishing the year deep in the red. Overall, it was a positive year, with
the MSCI World Ex-Australia Index returning 5.7% and the MSCI Emerging Markets Index
returning 7.8% in Australian dollar terms. The US S&P 500 Index finished on a high, returning
3.8% in December and 18.4% over the year after rallying to record highs in the wake of the
pandemic. Wall Street was preoccupied with election-related news in January, with the Georgia
runoffs deciding control of Congress and the fate of the incoming Biden administration's
economic policy. European shares fared considerably worse over 2020 compared to the US and
Asia. The UK’s FTSE 100 Index was down 11.6% over the year and France’s CAC finished 5.0%
lower, while Germany’s DAX managed a modest gain of 3.6%. Cyclical sectors like energy and
financial services were the hardest hit, along with exposed sectors such as travel and leisure,
while technology shares were the best performing.
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MARKET UPDATE
CONTINUED

FIXED INTEREST
The end of 2020 saw further recovery in yields, thanks in part to positive vaccine news, which
has boosted equities and narrowed spreads between corporate and government yields. The US
10-year Treasury yield rose from 0.84% to 0.93% in December, before lifting above 1.0% in early
January on the back of Democrat victories in the Georgia runoff. As widely expected, the US
Federal Reserve left the target range for the funds rate unchanged at 0.00–0.25% during its
December meeting. The Fed will continue to increase its holdings of Treasury securities by at
least $80 billion per month and agency mortgage-backed securities by $40 billion until
substantial progress is made towards achieving the inflation objective. Central bank officials
have indicated they are less concerned about potential overshooting of inflation.

REITS (LISTED PROPERTY SECURITIES)
It was an annus horribilis for listed property, with almost every sector under pressure due to
lockdowns and social distancing. The S&P/ASX 200 A-REIT Index fell 4.6% over 2020, while global
REITs fared even worse, down 13.6%. However, some diversified trusts saw impressive growth
over 2020. Charter Hall bucked the trend with a $3.5 billion outlay on real estate deals over the
year and benefited from higher demand for access to industrial and logistics assets during the
pandemic. This was in stark contrast to shopping centre REITs Vicinity Centres and Scentre
Group, which fell 35.5% and 27.4% respectively over the year. Australia’s housing market is
improving but the Reserve Bank notes that the recovery is uneven and there has been
considerable variation in price changes across capital cities. A clear factor has been the
slowdown in population growth due to border closures and the decline in net overseas
migration.

“iQ Ploutos Market update data and text was provided by Lonsec Research (www.lonsec.com.au) and is
published with their permission”

7

Q1 - 2021 NEWSLETTER
ISSUE 2 • FEBRUARY 2021

DISCLAIMER
MiQ Private Wealth Pty Ltd

P 1300 567 626

W www.miqprivate.com.au

This publication has been compiled by MiQ Private Wealth Pty Ltd, ABN 14 606 420 919 AFSL 504773 and is current as at time of
preparation, November 2019. Past performance is not a reliable indicator of future performance. Any outlooks in this publication
are predictive in character. Whilst every effort has been taken to ensure that the assumptions on which the outlooks given in this
publication are based are reasonable, the outlooks may be based on incorrect assumptions or may not take into account known or
unknown risks and uncertainties. The results ultimately achieved may differ materially from our outlooks. Material contained in this
publication is an overview or summary only and it should not be considered a comprehensive statement on any matter nor relied
upon as such. The information and any advice in this publication do not take into account your personal objectives, financial
situation or needs and so you should consider its appropriateness having regard to these factors before acting on it. This
publication may contain material provided directly by third parties and is given in good faith and has been derived from sources
believed to be reliable but has not been independently verified. To the maximum extent permitted by law: no guarantee,
representation or warranty is given that any information or advice in this publication is complete, accurate, up-to-date or fit for any
purpose. It is important that your personal circumstances are taken into account before making any financial decision and we
recommend you seek detailed and specific advice from a suitably qualified adviser before acting on any information or advice in
this publication. Any taxation position described in this publication is general and should only be used as a guide. It does not
constitute tax advice and is based on current laws and our interpretation. The tax position described is a general statement and is
for guidance only. It has not been prepared by a registered tax agent. It does not constitute tax advice and is based on current tax
laws and our interpretation. Your individual situation may differ and you should seek independent professional tax advice
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